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SPEECH 


t 


OF 

HON.  JAY  A. 


H U B B E L L. 


The  House  havinjr  under  consideration  the  hill  (H.  R.  Ko.  1572)  entitled  “An  act 
to  amend  the  several  acts  providing  a national  currency  and  to  establish  free  bank- 
ing, and  for  other  purposes” — 

Mr.  HUBBELL  said: 

Mr.  Speaker,  the  revenues,  the  finances,  and  the  policy  of  our 
Government,  are  so  intimately  connected  and  depend  so  much  one 
on  the  other,  either  for  good  or  had  results,  that  a discussion  of 
either  seems  almost  of  necessity  to  embrace  the  others ; therefore  I 
trust  that  I may  be  pardoned  if  in  the  time  allowed  me  I speak  some- 
what of  the  question  of  taxation  and  of  the  policy  which  I think 
ought  to  be  pui'sued,  in  connection*  with  that  other  and  absorbing 
question,  the  finances  of  the  country. 

I have  sat  here  in  my  seat  and  voted  for  abstract  propositions,  con- 
taining some  things  which  I approved,  many  things  which  I did  not 
approve,  and  perhaps  inconsistent  with  w^hat  I may  say,  because, 
under  a suspension  of  the  rules,  I was  forced  to  go  on  the  record  one 
way  or  the  other,  without  an  opportunity  for  explanation.  I now  say 
to  this  House  and  to  the  country  that  I do  not  consider  myself  bound 
either  politically  or  otherwise  to  the  support  of  these  propositions 
unless,  after  due  consideration,  they  shall  meet  the  approval  of  my 
judgment. 

It  occurs  to  me,  that,  at  the  present  juncture  in  our  affairs,  it  is  a 
waste  of  both  time  and  words  to  talk  about  decreasing  taxation ; 
whatever  may  be  the  desire  of  particular  localities,  and  the  views 
of  particular  gentlemen  on  this  floor,  in  regard  to  this  question,  all 
must  candidly  admit,  that  the  wants  of  the  Government  in  the  pres- 
ent exigency  are  such,  that  from  motives  of  patriotism  alone,  if  for 
no  other  reason,  no  step  should  be  taken  to  lessen  taxation  during  the 
present  session  of  Congiess.  Contenting  myself,  therefore,  with  a 
simple  statement  of  what  I deem  to  be  a necessity,  I shall  allow 
that  statement  to  go  forth  with  my  vote  against  a repeal  of  any  of  the 
taxes  set  forth  in  the  bills  reported  to  this  House  by  the  distinguished 
chairman  of  the  Committee  on  Ways  and  Means. 

It  is  not  altogether  because  of  the  late  financial  scare  that  I am 
thus  constrained  to  cast  my  vote,  for  I believe  if  proper  action  had 
been  taken  in  the  early  days  of  the  session  there  would  not  be  much 
left  of  that  scare,  but  because  I consider,  that  even  in  any  but  the 
most  favorable  times,  the  revenues  of  the  Government  are  quite  t<?o 
low  to  enable  it  to  meet  promptly  its  obligations,  be  at  all  times 
master  of  the  situation,  and  able  to  respond  to  the  just  demands  of 
the  country  in  the  way  of  appropriations.  In  my  judgment,  the  10 
per  cent,  reduction  of  the  last  Congress  on  import  duties  was  not 
warranted  by  the  occasion.  Instead  of  making  such  reduction,  had 
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the  republican  party,  while  yielding  to  the  wishes  of  the  people  of  the 
country,  and  granting  comparatively  large  api»ropriations  for  publio 
buildings,  for  rivers  and  harbors,  and  for  other  worthy  imi’X)0^s, 
insisted  that  such  action  forbade  a reduction  of  the  revenue,  I be- 
lieve we  should  not  now  be  required  to  listen  to  so  much  of  talk 
that  savors  more*of  the  scare  than  it  does  of  sound,  sober  judgment ; 
and  perhaps  we  might  have  been  saved  a lecture  on  our  sins,  wicked- 
ness, and  short-comings  generally. 

In  some  of  the  battles  of  om  late  war  we  often  noticed  from  the  re- 
ports that  a few  were  killed,  a f ewmore  were  w<  mnded,  and  that  a great 
many  were  very  badly  scared.  Now,  sir,  that  illustration  gives  a 
very  good  idea  of  the  efl'ect  of  the  late  tlurry  in  the  money  markets; 
a few  bold  operators  or  reckless  speculators  were  killed,  some  were 
wounded,  more  or  less  se.verely,  while  the  great  mass  of  the  grand 
army  of  men  who  make  up  and  represent  the  activity,  industry,  and 
wealth  of  this  nation,  were  only  badly  scared,  and  the  result  has 
shown  that  our  currency,  which  has  heretofore,  by  many,  been  deemed 
sufficientto  carry  on  the  legitimate  business  of  the  country,  was  largely 
hoarded  by  all  classes  of  jieople.  To  illustrate  how  foolishly  this  was 
done  in  some  instances,  one  man  buried  his  greenbacks  in  the 
ground,  not  even  taking  the  precaution  to  select  a diy  place,  and  the 
rain  descended,  as  it  always  does,  on  the  just  and  on  the  unjust,  and 
the  buried  greenbacks  were  destroyed  by  the  ruthless  mildew  that 
succeeds  moisture. 

I cannot  subscribe  to  the  opinion  often  exx)ressed,  that  there  is  great 
financial  distress  throughout  the  country  fiom  which  will  result  wide- 
spread ruin,  but  rather  that  this  monetary  disturbance  and  unusual 
condition  of  financial  affairs  results.from  the  fact  that  the  business  of 
the  country  is  now  out  of  joint,  and  that  as  soon  as  definite  action  is 
taken  by  Congi-ess  and  its  financial  policy  fully  imderstood,  business 
will  get  into  xirojier  shape  again  much  faster  than  one  listening  to  the 
debates  here  would  8upx>ose.  That  the  uncertainty,  and  dbubt  in  the 
public  mind,  as  to  what  action  Congress  will  lake,  touching  financial 
matters,  is  to-day  paralyzing  our  business  interests  to  a far  greater 
extent  than  the  financial  flurry  which  occiuTcd  last  Sex>tember,  is  to 
my  mind  the  statement  of  a proposition  so  cleai'  and  certain  that  words 
are  but  wasted  in  any  attempt  to  elucidate  it. 

Nor  do  I believe  in  nostrums  in  the  way  of  legislation,  labeled 
“ Bills  to  prevent  financial  panics,”  any  more  than  I believe  in  bills 
to  establish  perpetual  motion,  to  change  human  nature,  or  to  eradi- 
cate original  sm. 

I regard  the  cause,  the  occurrence,  and  the  cure,  as  beyond  the  scope 
of  the  wisest  legislation  ; and  so  long  as  th^e  exists  among  any  con- 
siderable portion  of  the  human  family  an  inordinate  greed  for  gain,  a 
desire  to  amass  wealth  by  some  hold  dash,  or  uncertain  speculation, 
trusting  the  result  to  the  fickle  goddess,  Fortune,  instead  of  having  it 
come  from  the  sweat  and  maxims  of  plodding  business;  so  long  as 
there  are  men  who  live  in  the  world  one  generation  too  soon,  so  long 
will  there  he  flurries,  scares,  and  x>anics  in  the  money  markets,  and  no 
legislation  can  he  devised  to  prevent  them. 

In  considering  onr  national  monetary  system  we  must  not  lose  sight 
of  the  fact  that,  as  a matter  of  necessity,  in  the  preservation  of  its 
integrity,  and  the  suppression  of  the  rebellion,  in  order  to  supply  the 
sinews  of  war,  the  Government  was  compelled  to  assume  control  of 
that  system ; and  as  this  control  still  rests  with  Congress,  the  people 
are  now  looking  to  it,  expecting,  that,  in  view  of  the  late  disturbance, 
some  definite  action  will  be  taken  by  it  in  relation  to  financial  matters,, 


j but  uncertain  what  that  action  will  be.  Owing  to  this  fact — and 

no  man  can  regret  it  more  tliaii  I do — the  money  of  the  country,  in- 
stead of  being  thoroughly  distributed  in  obedience  to  the  laws  of  trade 
throughout  its  oriliiiiiry  channels,  has  accumulated  largely  in  the 
vaults  of  its  great  moneyed  institutions,  and  tliere  is  in  oj)eration  a 
most  rigid  system  of  contraction,  which  is  withdi'awing  from  circula- 
' tion  the  great  body  of  the  currency  and  placing  it  beyond  the  reach  of 

the  real  business  interest  of  the  comitry.  , 

Gentlemen  tell  ns  that  money  was  never  so  x)lenty  as  i?ow,  and  never 
so  cheap  as  at  the  j)resent  tune  ; that  the  rate  of  "interest  was  never 
lower  than  now ; they  asisume  to  say  that  he  who  asks  for  an  im})rove- 
ment  in  the  financial  situation,  who  asks  that  money  may  be  restored 
to  its  normal  business  and  commercial  channels,  is  an  ififiationist. 

For  whom  is  there  x>lenty  of  money,  by  whom  can  it  be  obtained 

• cheaply  ? 

It  is  a sorry  day  for  the  fortunes  of  any  people  when  money  is  begging 
to  be  hired  on  call,  with  Government  bonds  as  collateral,  at  3 per  cent,, 
earnestly  pleading  for  a piece  of  gilt-edged  paper  at  sixty  days,  at  ^ 
or  6 per  cent.,  yet  turns  a cold  shoulder  to  the  husine^  community  at 
any  x>rice.  It  means  that  confidence  in  the  legitimate  business  of  the 
country  is  gone.  It  means  that  industry  must  cease,  that  laborers 
must  be  idle  and  starve,  that  faith  is  gone,  and  hoi>e  almost  obscured. 

This,  sir,  is  onr  condition  to-day,  not  so  much  because  of  the  panic, 
hut  because  timid  capital  is  at  a loss  to  know  what  this  Congress 
will  do  with  the  finances.  Money  will  continue  to  accumulate  iu 
the  vaults  of  our,  great  moneyed  institutions  and  continue  to  grow 
-cheayier  to  those  who  do  not  care  to  borrow  until  something  is  done 
to  restore  that  confidence  which  is  wanting  by  reason  of  delay  in 
congressional  action,.*  Wlion  such  action  is  taken,  let  it  be  what 
it  may,  then  the  people  will  adapt  themselves  to  the  situation;  then 
will  money  begin  to  flow  in  its  accustomed  channels ; then  will  indus- 
J try  be  again  revived,  and  labor  again  in  demand. 

Gentlemen  may  talk  of  economy  here  until  doomsday,  and  tlie  longer 
f ibey  talk  the  more  timid  ca^iital  will  grow,  and,  every  time  a sj>eech 

is  ma<le  on  the  late  financial  panic  and  the  distress  of  the  country 
caused  thereby,  the  money-lender  will  give  bis  money-bags  a tighter 
grij),  and  the  rate  of  interest  on  call  witli  good  collaterals,  or  on  gilt- 
edged  })ax)er,  continually  fall. 

Gentlemen  tell  us  that  money  is  cheap,  yet  do  they  know,  and  can 
they  tell,  who  will  loan  it  to  the  manufacturer,  or  business  man  any- 
whei’e,  except  on  call,  or  gilt-edged  i>aper? 

I have  long  since  learned  to  look  for  breakers  ahead  when  these 
kind  of  cheax)  loans  monojwdize  the  money  market.  It  is  a very 
certain  indication  of  general  distrust  and  want  of  confidence,  and  he 
who  does  not  heed  such  warning  and  x>nt  his  house  in  order,  is  x>retty 
' sure  to  find  that  house  tumbling  down  about  his  head.  The  wealth 

of  the  x^eox>le  is  not  enhanced  by  these  kinds  of  loans.  They  are  a sort 
of  Inxuiy  that  can  be  indulged  in  only  by  the  capitalists.  Wealth 
is  always  evolved  from  the  struggles,  the  labor,  the  hardshixis,  and 
sometimes  the  failures,  of  men,  and  the  process  must  he  a slow  one. 
indeed,  if  not  altogether  stopped,  unless  capital  will  consent  to  take 
risks,  and  not  always  demand  gilt-edged  or  Goveimmeut  bonds 

as  collateral. 

The  business  interests  of  the  country  demand  that  Congress  should 

* promptly  take  some  action  in  relation  to  the  question  of  finance, 
whether  such  action  he  of  the  wisest  character  or  not.  Almost  any 
conceivable  action,  that  may  he  accex>ted  as  decisive  and  as  indicat- 
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in  j the  policy  of  the  Government  in  this  respect,  will  be  better  than 
to  further  prolong  this  delay  and  uncertainty ; for  we  are  to-day  prac- 
tic  ally  without  circulation,  not  so  much  because  of  the  late  panic,  so 
ca  led,  but  rather  because  of  the  timidity  of  capital.  Our  money  is 
he  xrded,  and  will  be  imtil  it  is  known  what  this  Congress  will  do ; 
th  irefore  the  question  of  taxation,  of  appropriations,  and  all  others, 
sii  -k  into  insignificance  when  compared  with  that  of  our  monetary 
sy  item.  Let  us  set  the  wheels  of  industrj^  in  motion  first,  and  then 
se  j what  we  atn  afford  to  do  about  these  other  matters.  What  shall 
W‘ » do  ? Shall  we  make  an  earnest  and  business-like  eflort  to  perfect 
01  r present  system,  or  shall  we  try  some  new  experiment  which  may  - 
la  inch  us  on  an  unknown  sea,  and  thus  force  us  to  provide  against 
p€  nils  ^^jvhich  we  know  not  of!” 

The  theorist  may  indulge  in  new  views  and  new  systems,  of  finance, 
pi  ilosophy,  economy,  or  even  of  theology,  until  the  ripe  old  age  of 
fo  ir-score  is  reached,  yet  the  practical  w^orld  will  jog  on,  guided  by 
th  3 light  of  experience  and  observation,  without  even  feeling  the 
pi  esence  or  influence  of  disturbing  elements.  It  is  only  when  -we 
at  :empt  to  let  goof  what  we  are  certain,  andtiy  something  new,  that 
tl  B jar  comes,  -which  may  prove  a disaster. 

Our  present  paper-money  system  is  based  on  the  theory  of  an  ulti- 
m ite  redemption  in  coin.  Out  of  the  gieat  war  came  the  necessity, 
w lich  forced  the  Government  to  issue  its  legal-tenders,  as  a substitute 
for  that  coin,  with  which  the  paper  circulation,  issued  under  our 
ni  tional  banking  act,  is  redeemed;  and,  while  I cannot  cut  myself 

10  )se  fi’om  the  proposition  that  our  whole  system  of  finance  is  to  ulti- 
m itely  rest  on  a specie  basis,  yet  I am  not  willing  that  the  men,  who 
m 3t  the  brunt  of  the  rebellion,  shall  in  their  business  suffer  the  shock 
oi  an  immediate  return  to  that  basis. 

Both  of  these  issues  nre  now  in  circulation,  and  both  are  limited ; ^ 
ai  d,  by  this  act  of  limitation,  the  Congress  of  the  United  States  has 
a1  tempted  to  say  expressly  just  how  much  money  the  people  of  this 
c(  untry,  pushing  new  enterprises,  diversifying  industry,  and  devel- 
o]  ing  in  a thousand  ways  and  channels  the  resources  of  a magnifi- 
ct  ut  continent,  actually  need  and  can  have. 

Far  be  it  from  me  to  distrust  either  the  patriotism  or  the  wisdom 
oi  the  Congress  of  the  United  States;  yet,  I must  be  permitted  to 
aj  5ert,that  it  has  not  the  ability  to  iletermine  just  how  much  money 
ci  xulation  the  people  need,  and  the  attempt  to  do  it  has  been  the 
Cl  use  of  much  of  the  financial  disquietude  Avhich  has  prevailed 
tl  roughout  the  country.  To  crowd  the  business  of  an  active  and 
g owing  people  into  an  inflexible,  cast-iron  money  system,  is,  to  my 
n ind,  as  absurd  as  it  would  be  to  force  the  matured  man  of  forty-five 

11  to  his  ten  year  old  breeches.  It  is  undertaking  an  impossibility. 

As  I have  already  said,  we  have  the  two  kinds  of  currency — the 

h gal-tender,  a substitute  for  coin,  and  the  national-bank  note,  re- 
d *emable  in  that  legal-tender  or  coin — and  thff  real  conflict  to-day  is 
b stween  these  two  kinds  of  paper  money.  All  side  issues  aid  in  this 
si  rife,  and  even  he  who  argues  that  our  present  system  of  national 
b inking  is  so  far  perfect  that  there  is  no  need  of  its  being  either 
ii  iproved  or  expanded,  or  that  we  should  now  attempt  to  force  upon 
tl  e country  siiecie  payments,  is  doing  more  to  aid  the  legal-tender 
si  le  of  the  conflict  than  is  the  most  ardent  and  outspoken  supporter 
o the  scheme. 

If  we  are  to  have  only  so  much  paper  money,  and  both  are  so  nearly 
e*  [ual  in  value,  how  long  will  it  be  before  that,  issued  directly  by  the 
G overnmeut,  will  assert  its  supremacy,  to  the  exclusion  entire  of  the 
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other,  and  new  issues  thereof  will,  from  time  to  time,  be  put  into  cir- 
culation to  meet  the  demands  of  the  people — every  succeeding  stress 
demanding  and  obtaining  new  issues — until  all  hope  of  ever  reaching 
a specie  basis  must  be  forever  abandoned.  The  people  say,  and  justly 
too,  that  our  present  national  banking  system  is  a monopoly,  and  those 
of  us  who  believe  in  the  system  as  in  the  main  wisely  devised  and 
best  suited  to  our  wants,  must  rid  it  of  this  hateful  feature,  or  else  it 
must  go  to  the  wall.  There  is  no  middle  ground  on  which  to  stand 
here,  but  a bold  issue  is  to  be  met. 

Without  discussing  at  length  the  various  arguments  pro  and  con, 
either  in  favor  of  or  against  either  system,  I will  simply  state  that, 
with  what  light  I now  have  on  this  subject,  I can  only  support  that 
system  of  a paper  currency  which  is  redeemable  in  legal-tenders,  (now, 
if  you  please,)  but  ultimately  in  coin  and  legal-tenders,  when  they 
shaU  have  appreciated  to  a par  with  coin,  and  which  shall  be  so 
arranged  that  redemption  shall  not  only  be  practicable  but  impera- 
tive. Redemption  should  not  only  be  imperative,  but  the  reserves 
should  be  held  in  the  vaults  of  each  banking  institution,  and  always 
at  command. 

In  other  words,  I would  throw  all  proper  safeguards  around  our 
present  banking  system,  by  amending  the  several  acts  under  which  it 
exists,  and  then  I would  make  it  popular,  by  making  it  free.  I would 
legalize,  as  we  have  already  done,  the  issue  of  the  $44,000,000  reserve, 
so  called,  or,  in  other  words,  declare  the  legal-tender  limit  to  be 
$400,000,000. 

I would  have  no  more  of  the  game  of  fast  and  loose  at  the  Treasury 
end  of  our  money  system,  nor  of  an  elastic  currency,  which  allows 
one  poor  human  will  and  judgment  to  hold  and  control  the  elastic  end. 
I would  rather  that  the  people,  who  are  alone  responsible,  if  let  alone, 
for  the  management  of  the  business  interests  of  the  country,  should 
determine  this  whole  matter  of  how  much  •irculation  they  require, 
either  to  move  the  cotton  or  other  crops,  than  that  one  man  should 
assiune  to  do  this,  be  he  never  so  wise. 

We  owed  this  $44,000,000  to  the  people  as  an  equivalent  for  the  dam- 
age done  to  their  interest  by  reason  of  oiir  inaction  on  this  question, 
and  because  they  are  justly  entitled  to  a fair  send-off'  in  the  spring 
trade,  and  thank  God  we  have  at  last  discharged  the  debt. 

Mr.  Speaker,  if  I saw  in  the  bill  under  consideration  the  dangers  to 
the  business  interests  of  the  country  which  my  distinguished  col- 
league on  the  committee,  the  gentleman  from  Wisconsin,  has  with  so 
much  ability  and  credit  both  to  himself  and  his  constituents  pointed 
out,  I should  not,  as  I do  now  with  few  exceptions,  give  it  my  hearty  sup- 
port. But  I must  be  permitted  to  remind  the  gentleman  that,  in  my 
judgment,  he  begs  the  question  when,  in  pointing  out  the  danger  of 
inflation  under  this  bill,  he  compares  the  national-bank  issues  to  the 
French  asaignats  or  to  any  imsecured  issue  of  paper  money. 

If  the  bill  proposed  to  allow  the  people  of  the  country  to  mortgage, 
at  their  own  valuation,  their  wild  and  unimproved  lands,  and  to  use 
these  mortgages  as  a basis  for  the  free  issue  of  paper  money,  dollar 
for  dollar,  then  indeed  would  there  be  great  force  in  his  argument ; 
but  the  gentleman  will  pardon  me  for  suggesting  that,  in  the  present 
case,  the  basis  of  the  two  issues  is  just  the  difference  between  wild 
lauds  at  an  imaginary  price  and  gold  coin  of  the  standard  value. 

I assume  that  the  Goverimieut  is  both  able  and  willing,  and  that 
it  intends  in  good  faith,  to  pay  both  the  i>rincipal  and  interest  of  its 
bonded  debt. 

I assume  that  our  gold  bonds  available  for  banking  purposes  are 
worth  at  least  par,  thus  giving  him  the  percentage  iu  the  argument, 
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mil  that  evorv  coriigvation  which  may  organize  under  the  proposed 
aw  can  only  obtain  ninety  dollar's  of  circulation  for  |100  in  gold,  the 
mrchase-price  of  the  bond  which  is  made  a perpetual  pledge  uuder 
ihe  law  for  the  payment  of  the  ninety  dollars  of  circulation  thus 
rbtained ; and  then  I wonder  how  there  can  be  a depreciation ! 

The  amg^nats  became  depreciated,  worthless ; but  does  the  gentleman 
jlaim  that  the  national-bank  notes  to  be  issued  under  the  proposed 
law  can  bv  any  possibility  become  so  ? 

I do  not  hesitate  to  say  for  the  gentleman,  and  that,  too,  without 
tear  of  being  corrected  by  him,  that  were  we  at  a specie  basis  he 
would  consider  a system  of  free  banking,  such  as  is  now  proposed,  a 
most  desirable  one  for  the  prosperity  of  the  country ; and  I give  him 
credit  for  so  much  sagacity  that  I do  not  for  a moment  doubt  that  he 
is  perfectly  aware  of  the  fact— a fact  often  lost  sight  of,  I fear,  in  the 
liscussion  of  this  question— that  our  national  banking  system  is,  so 
far  as  circulation  is  concerned,  on  a gold  basis  to-day,  and  vrill  be  so 
under  the  proposed  law ; and  that  there  is  no  more  probability  of  the 
present  or  increased  circulation  becoming  depreciated  than  there  is 
af  the  Government  becoming  a bankrupt,  and  that  the  bill  or  note 
bolder  is  and  will  be  as  absolutely  secured  as  he  would  be  were  we  at 
a specie  basis. 

I listened  with  great  attention  to  his  speech.  It  contains  the  whole 
argument  on  that  side  of  the  question,  and  is  the  best  one  I ever 
listened  to ; but  I will  venture  to  assure  the  gentleman  that  neither 
he  nor  his  children,  nor  his  children’s  children,  will  ever  see  the  time 
under  the  proposed  law,  if  it  should  be  adopted  and  kept  so  long  in 
force,  when  either  he  or  they  will  be  obliged  to  give  a wheelbarrow- 
ful of  national-bank  notes,  secured  by  gold  bonds  10  per  cent,  in  ex- 
cess of  their  value  in  gold,  for  a bushel  of  wheat. 

There  is,  Mr.  Speaker,  no  danger,  uuder  the  proposed  free-banking 
system,  of  wheat  going  up  to  that  measure  of  value  unless  the  promise 
of  “seed-time  and  harvest”  is  revoked. 

For  one,  I believe  in  the  stability  and  perpetuity  of  my  Government, 
and  rely  on  the  promises. 

I therefore  protest  against  confounding  our  present  and  well-secured 
national-bank  issues  with  the  wild-cat  issues  which  got  loose  under 
straw  bail  in  other  days,  simply  because  the  exigency  resulting  from 
the  rebellion  has  been,  and  is  such,  that  their  redemption,  for  the  pur- 
poses of  trade  and  exchanges  is  for  the  present  made  with  the  legal- 
tender  notes ; and  I submit  in  all  candor  that  the  whole  argument 
on  the  question  of  a depreciated  cuiTeucy,  if  applicable  at  all,  is  solely 
applicable  to  tbe  legal-tender  isHues ) and  tliat  tlie  national-bank 
issues,  instead  of  embarrassing  tbe  Government  in  its  attempt  to  re- 
deem the  legal-tenders  in  coin,  aids  it  to  do  this  by  supplying  the 
place  of  retired  legal-tender  notes,  by  taking  up  at  home  its  bonds, 
and  by  retaining  the  coin  intei'est  at  home  and  for  homo  use. 

The  only  argument  which  can  be  fairly  urged  against  the  measure 
is  that  it  will  stimulate  trade,  quicken  industry,  cure  the  dry-rot 
which  has  during  the  last  six  mouths  eaten  into  the  very  heart  of  the 
business  of  the  oountiy;  and  that  then  we  shall  imperceptibly  drift 
into  the  whirlpool  of  another  panic,  which  will  bring  with  it  distress 

and  re-sult  in  tinancial  ruin.  ^ , v 1 1 a 

I admit  that  every  active  and  commercial  nation  is  just  as  liable  to 
be  taken  with  a iiiinio  as  children  are  to  he  taken  with  the  measles, 
and  vet  I believe,  although  we  have  got  well  past  the  middle  of  the 
nineteenth  century,  that  there  has  not  yet  been  discovered  any  sure 
preventive  for  either.  I do  not  believe  that  my  sagacious  friend  is 
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tit  all  afraid  of  being  injured  by  a panic ; nor  that  he  feels  competent 
to  devise  legislation  which  will  be  certain  to  prevent  the  occurrence 
of  one.  Sam  Johnson,  when  he  wanted  to  enhance  the  value  of  Widow 
Thrales’s  brewery,  then  being  sold  at  auction,  spurred  thereto  by  his 
love  for  the  fair  wdow,  said  to  the  bidders  at  that  sale,  “We  are  not 
here  to  sell  a parcel  of  boilers  and  vats,  but  the  potentiality  of  growing 
rich  beyond  the  dreams  of  avarice.”  If  Johnson  could  say  tliis  about 
a lot  of  nnpoetic  beer-vats  and  boilers,  and  a dusty  old  brewery,  with 
how  much  greater  force  and  power  might  the  owner  of  a to 

prevent  financial  panics  use  the  same  language  while  trying  to  di^iose 
of  the  right  for  some  commercial  center  like  New  York.  If  New  York 
had  held  such  a patent  last  September,  we  should  never  have  come, 
so  near  lasing,  as  w’e  did  then,  the  chance  to  legislate  the  ^44,000,000 
into  circulation. 

I must  also  take  issue  with  the  gentleman  from  Wisconsin  on  the 
fact  as  to  whether  oui’  currency  is  excessive  in  (piantity,  and  I now 
wish  to  call  attention  to  that  part  of  his  speech  where  he  shows  by  a 
careful  prepared  table  the  amount  per  capita  in  1850,  1800,  and  1870. 
He  says : 


The  following  table -will  show  at  a glance  the  population,  wealth,  and  circulation 
in  the  United  States  in  IS50.  1S60,  and  1S70,  and  will  completely  set  at  rest  any 
doubt  as  to  whether  our  curi'ency  is  excessive  in  quantity  or  not : 


Year. 

Poimlation. 

Assessed 

wealth. 

Circulation. 

Per  head. 

1850 

I860 

1870 

23,  764,  706 

3t,  127, 000 
38, 115,  641 

$7, 135,  780, 228 

12, 084,  560.  000 
14, 178,  986, 732 

C ?1.50, 000, 000  notes. 
1 100,  (HK),  000  coin. 

C 200,  000,  000  notes. 
1 150. 000,  000  coin. 
700,  COO,  000  notes. 

1 

1 

1 §10  50 

i 11  30 
18  42 

From  the  circulation  of  1870,  exclusively  irredeemable  paper,  I make  no  deducl 
tiun  for  so-called  liauk  reserves,  because  those  reseiwes,  held  against  deposits,  fo^ii 
a necessary  pail  of  the  circulation  of  the  nation,  and  are  doing,  in  the  cofl'ers  of  the 
banks,  duty  as  such  equally  with  cniTeney  in  the  pocket  of  the  citizen. 

From  this  it  a])pears  that  cii’culation  has  been  increased  out  of  all  due  proportion 
to  both  our  population  and  wealth. 

I ask  the  cattention  of  the  House  to  that  part  of  his  statement  re- 
lating to  the  year  1860  as  having  a tendency  to  mislead  gentlemen  on 
this  subject. 

He  gives  the  population  of  1860  at  31,127,000,  the  assessed  wealth 
at  |12,084,560,0<K),  and  the  total  of  circulation  at  $350,0(^,000,  includ- 
ing coin  and  notes  j while  in  fact  the  amount  of  notes  in  circulation 
at  that  time,  as  appears  from  the  rejiort  of  the  Secretary  of  the  Treas- 
lU'y,  was  $207,102,477,  and  the  amount  of  coin  in  the  coimtry  at  that 
time,  as  appears  from  the  report  of  the  Director  of  the  Mint,  wa-s,  at  a 
low  estimate,  $275,000,000.  This  makes  a grand  total  of  $482,102,477, 

In  this  31,127,000  population  in  1860  are  included  4,000,000  slaves, 
who  were  mere  chattels  and  not  holders  of  money,  hut  who  in  1870 
were  citizens  and  held  our  money  largely.  Therefore  the  figures  for 
1860  should  stand  as  follows : Population  holding  money,  27,1'^, 000 ; 
assessed  wealth,  $12,084,560,000;  circulation,  $482,102,477;  circula- 
tion capita  $17.44  instead  of  $11.30,  as  given  in  the  table  before 
referred  to. 

Besides  it  must  be  remembered  that  the  calculation  for  the  year 
1870,  from  which  he  makes  it  appear  that  we  had  $18.42  per  capiki, 
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does  not  make  any  allowance  for  the  large  amount  of  lost  and  de- 
stroy ed  notes,  which  if  allowed  would  in  my  judgment  reduce  the 
amoi  \.ut  per  capita  to  very  near  the  amount  held  in  1860. 

1 1 lierefore  submit  whether  from  this  revised  statement  “it  appears 
that  3ur  circulation  has  been  increased  over  all  due  proportion  to  both 
our  ] opulation  and  our  wealth.” 

Ml , Speaker,  I was  in  great  tribulation  about  the  fate  of  this  bill. 
The  gentleman  from  New  York  [Mr.  Melijsh]  who  intends,  as  I 
am  c redibly  informed,  to  make  a speech  on  finance  before  the  close  of 
the  ] resent  session,  has  told  the  House  that  it  was  “ a bill  of  abom- 
inati  ms.” 

. \V  len  he  made  that  assertion  I was  sorely  troubled  about  its  fate, 
and  lot  a little  bothered  about  the  question  as  to  whether  oi*  not  the 
Com  nittee  on  Banking  and  Conunerce  would  go  into  history  with  its 
repu  ation  questioned  by  the  very  highest  contemporary  authority. 
But  imagine  my  surprise  and  delight  when,  on  consulting  the  Rec- 
ord, I found  this  assertion  to  be,  not  the  result  of  the  distinguished 
gent  eman^s  own  well-matured  rellections,  but  only  a repetition  of 
whai  some  one  had  told  him. 

Fo  * myself,  I care  nothing ; but  I cannot  help  congiatulating  the 
emin  mt  gentlemen  with  whom  I am  associated  on  that  committee, 
on  tj  teir  naiTow  escape,  and  contenting  myself  with  the  reflection 
that  it  is  yet  at  least  an  open  question  whether  you,  Mr.  Speaker,  in 
nami  ag  that  committee  have  exercised  that  sound  sense  and  judg- 
men1  for  which  you  have  hitherto  been  so  qmineiit, 

Le : us  hope  that  w'hen  the  gentleman  from  New  York  makes  his 
spee<  h he  will  set  this  matter  entirely  at  rest. 

Nc  w,  Mr.  Speaker,  while  I claim  the  people  have  the  right  to  increase 
the  c uantity  of  the  paper  circulation,  yet  I deem  it  fully  as  important 
that  ve,  as  legislators,  are  bound  to  see  to  it  that  its  quality  be  not  de- 
preci  ited,  but  rather  increased  in  value.  If  a paper  currency  is  re- 
deerc  able  in  anything,  its  value,  of  course,  for  the  purposes  of  trade 
and  jxchange,  depends  on  the  value  of  the  thing  with  which  that 
redei  iption  is  made ; and,  inasmuch  as  our  redemption  of  the  national- 
bank  notes  must  for  some  time  be  made  with  the  legal-tender  notes 
of  th  ) Government,  it  logically  follows  that,  if  such  redemptions  are 
made  imperative,  whenever  there  is  a redundancy,  anything,  wliich 
enha  ices  the  value  of  the  legal-tender,  must  also  enhance  the  value  of 
the  I ational-bank  note. 

Ho  V then  can  this  be  accomplished  ? Most  clearly  any  provision 
of  la-  sr,  which  practically  retires  any  portion  of  the  legal-tender  notes, 
must  mhance  the  value  of  the  outstanding  portion  thereof. 

Th  ) committee’s  bill,  now  under  consideration,  provides,  in  section 
3,  thi  t all  associations  organized  under  its  provisions  shall  at  all  times 
keep  and  have  on  deposit  in  the  Treasury  of  the  United  States,  in 
lawfi  1 money — *.  c.,  legal-tenders  for  the  present^ — 5 per  cent,  of 
its  ci  ’culation,  to  be  held  and  used  only  for  the  redemption  thereof, 
as  p ovided  in  the  bill ; but  I think  this  section  ought  to  be  so 
amen  led  as  to  provide  for  such  redemption  at  any  sub-treasury  of  the 
Unit<  d States,  instead  of  being  limited,  as  it  is  in  the  bill,  to  the 
assist  int  treasurer  in  New  York  or  the  Treasurerin  Washington.  And 
secti(  n 5 provides,  that  every  such  association  shall  keep  its  law  ful 
mone  f reserves  w ithin  its  owm  vaults. 

Till  refore  the  efiect  of  the  provisions  of  the  sections,  above  re- 
ferre*t  to,  practically  retires  the  amount  of  legal-tenders  which  go 
to  m;  ke  up  the  5 per  cent,  for  redemption  purposes  and  the  lawful 
reser  es,  to  which  must  be  added  the  average  amount  at  all  times  in 
the  h inds  of  the  peojde,  and  not  available  for  banking  purposes. 
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It  occurs  to  me  that,  in  this  way  alone,  the  value  of  the  legal-tenders 
will  be  sufliciently  enhanced  to  cause  them  to  be  sought  after,  and 
preferred  by  the  people ; and,  as  soon  as  that  point  is  reached,  the  qual- 
ity of  our  currency  has  commenced  to  improve.  But,  in  order  that 
there  maybe  no  mistake  about  this,  and  while  I cannot,  for  obvious 
reasons,  support  the  last  section  of  the  committee’s  bill,  which  pro- 
vides for  the  hoarding  of  coin  by  the  Treasury,  yet  I am  in  favor  of, 
and  as  soon  as  the  business  of  the  country  once  gets  into  shape  again, 
a gradual  retirement  of  the  legal-tenders,  in  some  just  ratio  to  the 
increased  volume  of  national-banknotes,  until  they  shall  have  been 
reduced  by  at  least  $100,000,000. 

By  this  method  the  value  of  the  legal-tenders  would  gradually  ap- 
preciate, and  eventually  become  equal  to  that  of  gold.  Two  causes 
would  tend  to  produce  this  result : first,  the  decrease  of  the  volume  of 
the  legal-tenders ; and,  secondly,  the  increasing  demand  for  them  for 
the  purpose  of  redeeming  the  increased  issue  of  national-bank  notes. 
If  this  is  inflation,  then  I am  an  inflationist ; for  it  will  give  us  a mone- 
taiy  system  w’ell  adapted  to  the  condition  of  the  country  and-the  sub- 
stantial business  wants  of  the  people.  It  gives  the  people  all  the  cir- 
culation they  choose  to  take  and  pay  for,  and  it  gives  them  no  more 
than  they  can  pay  for. 

It  neither  increases  the  debt  of  the  Government  nor  of  individuals. 
It  enables  the  peoi)le  to  supply  themselves  with  an  amply  secured 
ciuTency,  ahvays  increasing  in  value,  w'henever  and  w’herevcr  most 
needed,  by  removing  mouopolizuig  restrictions,  w ithout  remo^ung 
those  recpiired  by  prudence  and  safety ; and  in  the  not  distant  future 
it  wdll  enable  the  Government  to  fund  its  legal-tender  notes  and  retire 
from  the  banking  business,  a consummation  that  the  experience  of 
the  last  five  months  demonstrates  is  to  be  most  devoutly  wished  for. 

But,  sir,  the  East,  ever  mintlful  of  the  w^ants  of  the  great  South 
and  West,  and  ever  anxious  to  provide  for  them  in  their  ow  n wise  and 
beneficent  way,  tell  us  of  those  benighted  regions  that  w'e  do  not 
want  more  circulation;  that  we  do  not  need  more  banking  facilities; 
that  we  are  not  yet  far  enough  advanced  to  own  and  control  these  insti- 
tutions ; and  that  when  w'e  want  accommodations  we  should  apply  to 
them.  All  the  reply  I have  to  make  to  this  kind  of  talk  is  that  we  know 
we  are  poor ; our  rough-and-tumble  struggle  with  nature  enables  us 
to  be  told  of  it  w ithout  losing  our  temper.  We  trust  we  are  honest, 
and  we  hope  to  be  some  day  blessed  with  a more  bountiful  supidy  of 
this  world’s  goods  than  we  now  control,  and  yet  w'e  think  we  are  now’’ 
able  to  avail  ourselves  to  some  extent  of  a system  of  fiee  banking,  if 
we  can  only  be  permitted  to  do  so. 

I know  something  of  this  peo^ile,  of  their  resources,  their  industry 
and  ra])idly  increasing  wealth  ; and  w'hile  I do  not  now"  claim  that 
they  have  the  ready  money  with,  which  to  buy  as  much  circulation  as 
the  East  is  able  to  take  up,  yet  they  are  both  willing  and  ready  to 
organize  and  start  national  banks  with  a limited  capital,  in  nearly 
every  well-settled  county.  Yon,  of  the  East,  know  well  enough  that 
yoiu' banking  capital,  availableforbusinesspuiq^oses,  is  not  represented 
by  your  circulation,  but  rather  by  your  deposits,  and  we,  of  the  newer 
sections  of  the  country, have  begun  to  appreciate  the  fact,  and  to  know" 
the  inq)ortance  of  a national  bank  to  every  business  community ; not 
so  much  because  of  the  circulation  which  it  aftords,  although  that  is 
valuable,  as  because  of  the  fact  that  it  forms  a nucleus  about  which 
will  gather  almost  the  entire  idle  money  of  a community,  and  make 
it  available  for  business  uses,  so  that  the  business  man,  with  his 
neighbor’s  indorsement,  can  make  a piece  of  pai^er  desirable  in  the 
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local  ty,  but  which  j ou  meu  of  the  eastern  cities  woukl  not  be  will- 
in^  1 0 do  at  any  price. 

T1  e national  bank  would  have  this  effect  always,  because  tliat  class 
of  pt  oi>le  who  hold  the  bulk  of  the  idle  money  iu  any  of  our  commu- 
nitiei , havewconlidence  in  the  system,  and  wilhkeep  it  on  deposit.  We 
kno^  ■ well  enough  that  the  money  of  the  West  and  South  is  hoarded  by 
the  aboring  classes,  that  it  is  idle  and  cannot  be  made  available  for 
busi]  ess  uses ; and  we  ought  to  know  that  each  national  bank  with  a 
capil  al  of  §50,000  will,  if  well  managed,  draw  to  it  a very  large  amount 
of  th  is  kind  of  deposits,  and  that  then  the  planter,  the  farmer,  and 
. the  1 lan  of  small  means,  instead  of  being  crippled  for  the  want  of 
mom  y,  and  obliged  to  sell  his  crop,  or  his  property,  could  get  accom- 
mo(h  tions  which  would  enable  him  to  avoid  a sacrifice. 

Yo  1 of  the  East  can  never  supply  our  home  demand.  Then  why 
not  1 )t  us  supply  ourselves  ? 

Ml  Speaker,  the  district,  which  I have  the  honor  to  represent 
on  tl  is  door,  contains  an  area  of  al)out  twenty-five  thousand  square 
miles . Besides  yielding  largely  in  all  kinds  of  agricultural  prod- 
ucts and  fruits  common  to  the  State,  its  fisheries  yield  annually 
over  H, 000,000,  it  produces  annually  one-half  of  the  entire  lumber, 
shini  les,  laths,  and  staves,  manufactured  in  that  State,  and  of  the 
yalm  , according  to  the  last  census,  of  §15,973,198,  and  the  value  of  its 
iron  ind  copper  produced  for  the  year  1873  amounts,  in  round  num- 
bers, to  $15,000,000,  these  three  items  alone  aggregating  $31,973,198; 
and  ’ et  in  that  vast  district,  equal  in  extent  to  an  empire,  with  all 
the  e ements  of  great  and  lasting  wealth,  and  with  a hardv  popula- 
tion • onstantly  increasing  and  actively  engaged  in  many  and  varied 
chan  lels  of  industry,  there  are  only  $:366,840  of  national-bank  circu- 
lation i,  or  a fraction  over  three  dollars  per  capita.  Prior  to  the  pas- 
sage >f  the  national-bank  act  we  had  no  bank  in  my  own  town,  and 
if  its  business  men  wanted  to  borrow  money  they  were  obliged  to  run 
aboir  and  pick  it  up  iu  small  amounts,  and  on  all  sorts  of  contracts, 
there  ly  advising  everybody  of  the  stress  in  which  they  Wiire,  but 
most:  y obliged  to  continually  want  it.  Our  money  was  nearly  all  in 
the  h inds  of  our  laboring  men  and  idle.  Well,  my  people  established 
a nat  onal  bank  with  a capital  which  gave  us  $144,000  of  circulation, 
and  t le  result  was  that,  on  the  1st  day  of  last  September,  our  bank  had 
a dep  )sit  account  of  nearly  $500,000  available  for  business  purposes. 

We  want  more  circulation  to-day.  Three  institutions  are  now  ready 
to  tal  ;e  it,  and  are  urging  me  to  devise  some  way  by  which  it  can  be 
obtai  led. 

I tl  ought,  when  the  chairman  of  the  Committee  on  Finance,  at  the 
other  end  of  the  Capitol,  brought  in  his  bill  for  a redistribution  of 
the  n itional-bank  circulation,  that  the  auspicious  time  was  coming, 
and  t lat  I should  soon  be  able  to  comply  with  the  demands  of  my 
const  tuents;  but  to  my  surprise  and  consternation  the  peoi»lefrom 
the  S ate  of  Rhode  Island,  who  have  only  the  small  sum  of  sixty  dol- 
lars j er  eapifUj  confronted  the  honorable  Senator  from  Ohio  with  a 
prote  t against  such  action,  in  which  it  was  claimed  that  tlie  busi- 
ness ] leii  of  Rhode  Island  could  not  spare  any  portion  of  their  im- 
niensM  circulation  without  injury  to  their  interests,  and,  lo,  my  hopes 
vanis  led.  Is  it  not  just  possible,  Mr.  Speaker,  that  these  business 
peopl  5 of  Rhode  Island,  always  so  noted  for  their  success  and  pros- 
perity , are  right  in  this  matter,  and  that  gentlemen,  who  are  con- 
stant y trying,  by  every  device  which  their  ingenuity  can  invent,  to 
so  bend,  and  shape  this  cast-iron  system  that  it  will  fit  the  business 
of  till  country,  are  wrong?  Is  it  not  just  possible  that  there  are 
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defects  in  our  present  financial  system,  and  that  they  can  be  remedied 
by  wise  action  here,  in  such  a way,  that  it  may  be  open  to  all,  and,  at 
the  same  time  be  hedged  about  with  such  sure  and  certain  safeguards, 
that  an  increase  in  the  quantity  of  our  paper  money  will  not  be  in- 
compatible with  an  enhfincement  of  its  value?  Aie  not  activity,  in- 
dustry, real  growth,  true  development,  and  solid  wealth  the  basis  of 
oiir  whole  financial  system,  and  is  not  a return  to  sj^ecie  payments 
possible  on  that  basis  ? 

There  never  was  a greater  truism  enunciated  than  that  uttered  J>y 
the  veteran  Senator  of  Michigan  when  he  said  on  the  fioor  of  the  Sen- 
ate, “ What  we  want  is,  more  money  and  better  money  but  I appeal 
to  the  sense  of  the  country  whether  this  want  cannot  be  safely  and 
securely  supplied  without  forcing  the  country  to  undergo  the  shock  of 
a forced  resumption  of  specie  pajTuents. 

Sir,  it  requires  something  more  heroic  than  an  act  of  Congress  to 
place  the  country  on  a real  and  permanent  specie  basis.  The  prob- 
lem can  only  be  solved  by  eliminating  the  annual  coin  interest  of 
about  $100,000,000,  which  we  pay  on  our  bonded  debt.  Between  the 
present  paiier-money  era  and  a 8pecie-l)asis  era  looms  up,  and  always 
confronts  us,  this  $100,000,000  of  annual  coin  interest,  which  no  act 
of  Congress  can  per  se  honestly  wipe  out,  but  which  must  be  decreased 
before  we  can  reach  that  new  era. 

It  cannot  be  reached  by  resolving  to  resume,  but  it  can  be  through 
toil  and  labor,  and  taxation  honestly  applied  to  the  reduction  of  our 
bonded  debt. 

Then,  give  the  jteople  prosperity  and  the  Government  revenues  and 
we  shall  reach  a specie  basis  which  will  be  permanent  and  lasting 
without  an  act  of  Congress. 

This  is  the  business  statement  of  the  whole  question,  and  the  rapid- 
ity with  which  we  shall  move  thitherward  is  only  a matter  of  policy 
and  expediency. 

Entertaining  as  I do  these  views,  I am  not  at  all  surprised  at  the 
position  taken  by  gentlemen  on  the  opposite  side  of  the  House  when 
they  say  they  are  iiUAvilling  to  vote  eithA*  for  increased  taxation 
or  for  adding  one  dollar  to  the  public  debt,  and  that  the  expendi- 
tures be  cut  down  to  meet  the  revenues,  no  matter  may  hap- 
pen. But  I am  fearful  that  this  side  of  the  House  ■will  too  long 
yield  to  tliis  demand,  content  itself  with  a do-nothing  policy — 
spending  its  energies  in  attempting  to  cover  unexpended  balances 
into  the  Treasury — and  in  the  pmsuit  of  such  a course,  under  the 
guise  of  economy  will  not  only  entirely  satisfy  the  opposition,  but 
convince  the  people  of  the  country,  by  constantly  paring  down  the 
appropriations,  all  the  while  forgetting  that  the  revenues  will  de- 
crease and  decrease  until  bankruptcy  must  ensue,  that  the  nation  is 
still  laboring  under  the  throes  of  a financial  panic  so  severe,  terri- 
ble, and  devastating  as  to  entirely  overcome  its  recuperative  energies. 
I am,  perhaps,  not  wise  in  statesmanship,  but  I do  know  that  it  is  not 
for  the  interest  of  any  party  in  power,  and  responsible  for  the  con- 
duct of  the  Government,  to  do  just  that  thing  which  the  opposition 
desires  should  be  done,  but  that  it  should  rather  adopt  some  true  and 
wise  line  of  policy  and  follow  it  out,  in  spite  of  what  the  opposition 
may  say  or  do.  A party  without  a policy  is  an  anomaly. 

Do  we  understand  what  economy  is  as  applied  to  the  affairs  of  a 
great  nation  like  ours  ? Are  we  not  apt  to  theorize  a little  and  talk 
foolishly  about  this  matter,  forgetting  the  true  business  i^rinciples 
underlying  the  whole  question  ? Is  it  economy  to  say  or  do  anything 
which  has  the  least  tendency  to  increase  that  loss  of  confidence  occa- 
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sioied  by  the  late  financial  panic?  to  destroy  that  only  thing  now 

ne*  ded  to  quicken  the  energies  of  the  people';  to  increase  that  only 

th  ug  left  of  the  j)anic  ? Is  it  economy  to  proclaim  here  in  these  Halls 

sin  iply  because  the  business  interests  of  our  country  are,  more  tlu'ough  ► 

ou  neglect  and  inaction  than  by  reason  of  the  late  panic,  for  a nTo- 

me  at  checked,  and  consequently  the  revenues  below  the  immediate 

del  lands  of  the  Government,  that  everything  must  come  to  a dead- 

loc  k,  and  that  appropriations  must  be  cut  down  below  the  real  wants 

an.  [ demands  of  the  moment  ? Is  it  true  that  gentlemen  on  this  floor 

an  still  talking  and  acting  under  impressions  received  before  they 

lef  their  homes  to  attend  this  Congress,  and  that  the  world  and  its 

bn  iness  have  not  moved  since  then  ? Let  me  ask  gentlemen  to  re- 

fle<  t before  they  subscribe  to  such  a \iew.  Let  me  beseech  them  to 

coi  sider  this  proposition,  in  the  light  of  experience,  and  of  their 

buf  iness  education,  before  they  give  it  their  unqualified  assent. 

I hold  it  to  be  an  axiom  that,  in  times  like  these,  a true  governmental 
pol  cy  of  economy  demands  that  everything  in  reason  be  done  that 
car  be  done  to  restore,  and  strengthen  confidence  in  busin<*ss  and  in 
all  egitimate  undertakings,  that  we  should  make  all  legitimate  appro- 
pri  itions  for  the  wants  of  the  Government,  really  necessary  to  be 

ma  le,  even  though  it  costs  more  money  to  carry  ou  the  work  than  the  \ 

rev  mues  now  seem  to  promise.  It  is,  sir,  no  time  now  to  cut  down 
api  ropriations.  It  is  no  time  to  suspend  work  on  either  the  public 
bui  dings  or  harbors  where  the  work  has  already  been  commenced 
anc  carried  forward  to  such  an  extent  that,  either  loss  will  arise 
fro  Q its  suspension,  or  commerce  will  sufter  thereby.  It  is  the  proper 
tin  e,  however,  to  see  to  it  that  all  such  approi)riations  are  carefully 
am  prudently  expended,  that  no  extravagance  or  waste  eats  up  the 
pec  pie’s  money  and  prevents  it  from  doing  the  work  set  apart  for  it  to 
do.  But  gentlemen  will  ask,  ^‘Where  is  the  money  to  come  from  with 
wh  ch  to  meet  these  appropriations  ?”  I answer,  it  will  come  from  * 

the  increased  revenues  of  the  country,  and  that,  if  in  the  Judgment 
of  Congress,  this  increase  seems  to  be  insufficient,  then  I would  in- 
cre;  se  the  revenues,  eithej?  by  direct  taxation  or  by  import,  dut  ies.  I tell 
you  the  people  are  not  opposed  to  taxation  for  the  legitimate  wants  ^ 

of  1 he  Government.  They  are  only  opposed  to  extravagance  and 
wat  te  in  expenditiu-es,  to  subsidizing  monopolies  and  the  despoiling 
of  1 he  public  domain,  by  extravagant  gifts  and  grants  thereof,  and 
. to  1 aving  their  industries  crippled  by  the  delay  and  uncertainty  of 
con  jressional  action, 

I would  not  borrow  a dollar  to  meet  a single  ordinary  demand  of 
the  Government,  and  I do  not  believe  that,  under  the  present  circum- 
stai  ces,  any  party  can  survive,  that  either  does  it,  or  attempts  to  do  it. 

The  gentleman  from  New  York,  who  had  charge  of  the  Army  bill, 
tolc  the  coimtry  that  western  enteiqu-ise  must  be  contracted ; that 
the  hardy  i>ioneers  must  return  to  the  more  densely  settled  communi- 
ties and  that  the  Government,  in  view  of  the  late  panic — of  which 
not  ling  is  now  left  but  a little  want  of  confidence — is  unable  to  take 
can  of  them,  unless  they  will  huddle  themselves  together,  and,  like 
lost  sheep,  return  to  his  fold. 

L it  it  be  recorded,  sir,  that  here,  in  the  Halls  of  the  Forty-third 
CoE  gress,  that  motto,  which  has  for  almost  a century  filled  every 
you  ig  heart  in  this  broad  land  with  ambition  and  enteri>rise,  West- 
wai  1 the  course  of  empire  takes  its  M ay,”  is  but  a mere  piece  of 
bun  ;ombe,o^ly  intended  for  the  Fourth  of  July;  and  that  this  great 

Ann  ricau  Government,  owing  to  a little  flurry  in  the  money  market,  ^ 

M'hi  ;h  caused  the  doM'ufall  of  a fcM'  bold  oi^erator^,  but  M'hich  checked 
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only  temporarily  the  real  business  interests  of  the  country,  is  no  longer 
financially  able  to  protect  its  own  citizens  within  its  own  domain. 
That  proposition  is  to  my  mind  as  humiliating  as  M ould  be  one  to  sell 
off  to  some  foreign  poM'er  that  x>ortion  of  our  public  domain  not  now 
really  required  for  actual  occupation  and  settlement. 

I fear,  sir,  that  we  are  overestimating  the  late  panic,  both  as  to  its 
effect  on  the  peoi)le,  the  business  of  the  country,  and  the  Government, 
believing  it  to  be  the  near  cause  of  certain  results  not  at  all  attribu- 
table to  it ; and  when  I hear  the  other  side  roll  well-turned  sentences 
upon  it  “like  a sweet  morsel  under  their  tongues,”  and  see  their  faces 
gladden  with  delight  when  distinguished  gentlemen  on  this  side  of 
the  House  let  themselves  loose  on  this  fruitful  theme,  I cannot  helx> 
asking  myself,  “ Whose  hands  are  pulling  the  chestnuts  out  of  the  fire 
and  for  whose  benefit  are  they  being  pulled  out  ?” 

If  the  present  session  of  Congress  can  only  be  frittered  away  in 
this  kind  of  work,  and  if  we  can  only  be  convinced  that  this  kmd  of 
economy,  which  now  seems  to  be  the  rage — an  economy  which  is  op- 
posed to  the  investment  of  a single  dollar,  under  any  circumstances, 

• in  any  of  the  permanent  improvements  of  the  country — is  the  best 
policy  to  be  pursued,  I for  one  fear  that  the  x>eople  M'ill  consider  us 
derelict  in  duty  in  not  securing  them  the  relief,  and  wise  reforms  now 
needed,  and  that  “the  jilace  M'hich  now  knows  us  will  soon  know  us  • 
no  more  forever.”  I tell  gentlemen  that  M'hen  they  say  from  this, 
high  place  that,  either  this  Goveniment,  or  this  people  are  bankrupt, 
and  unable  to  meet  all  apjiropriations  necessary  and  proiier  to  be 
made,  they  are  sadly  mistaken. 

I am,  sir,  in  the  eyes  of  my  confiding  constituents,  the  peer  of  any 
man  on  this  floor ; and  therefore  at  their  behest,  but  M'ith  fear  and 
^ hero  assert  and  maintain  that  distinguished  gentlemen 
holding  leading  positions  ou  this  floor  are  doing  not  only  them,  but 
the  whole  people,  great  harm  and  injury  every  time  they  say  or  do 
things,  Mrhich  tend  to  check  that  growth  of  confidence,  which  only 
needs  now  to  be  a little  strengthened  to  cause  business  to  be  again 
revived  and  wealth  accumulated  all  over  this  land. 

I have  said  that  I would  not  borrow  one  single  dollar  to  meet  or 
defray  the  current  demands  of  the  Treasury,  but  that  I would,  if  neces- 
sary,  impose  additional  taxes  on  the  xieojile  to  meet  these  demands, 
trusting  their  mtelligence  and  patriotism  to  meet  the  emergency,  in 
rtie  same  M'ay  in  which  they  now  meet  every  business  engagement. 
There  is  no  danger  about  the  iieoiile’s  misunderstanding  a business 
proposition,  but  there  is  danger  of  their  becoming  disgusted  with  a 
masterly  inactivity — a frittering  aM'ay  of  money  and  time  ou  little 
things,  while  great  interests,  vital  to  their  progress  and  Mxlfare,  are 
neglected  and  ignored. 

Mr.  Speaker,  crowding  itself  on  our  attention,  and  jostling  for 
precedence  with  this  all-imj)ortant  subject  of  finances,  comes  another 
q uestion  for  considemtion.  The  cry  has  gone  forth  from  every  farm- 
house, shop,  and  cabin  all  over  this  broad  land  for  cheaper  transporta- 
tion.  The  loud  voice  of  the  people  has  been  heard  on  this  subject, 
and  it  gives  no  uncertain  sound.  The  apjieal  is  made  to  us  to  take 
such  wise  action  as  shall  in  some  certain  sense  answer  this  earnest 
demand  of  the  people ; not  so  much  by  legislation  unfriendly  to  the 
great  highways  of  traffic  afforded  by  our  railroad  systom,  but  by 
opening  \vp  and  im^iroving  the  great  water-lines  of  communication 
between  the  North  and  South,  the  East  and  West,  connecting  the 
Mississip])!  with  the  East  by  canals,  improving  the  navigation  of  thak 
stream  to  its  mouth,  making  the  great  lakes  as  one  for  all  x>urposes  of 
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coi  imerce,  by  improving  the  Saint  Clair  Flats,  the  Saint  Mary’s  River 
an  I Canal,  and  doing  everything,  really  needed  in  the  way  of  improve- 
me  at  of  harbors  and  rivers,  that  will  tend  to  secure  safety  in  transit,. 
ch<  apen  the  rates  of  freight,  and  bring  the  producer  and  consumer 
nej  rer  together. 

1 'or  these  great  undertakings  I am  in  favor  of  pledging  the  faith 
an<  I credit  of  this  Government  even  now,  and  in  what  some  gentle- 
mei  may  call  dark  days.  These  are  the  great  natural  arteries  of 
thi  j continent,  and  the  people  demand  that  they  shall  be  improved 
ail'  I connected  together  by  canals.  Sir,  I have  but  few,  if  any,  gran- 
ge! 3 in  my  district ; but  it  requires  neither  a prophet  nor  the  son  of  a 
pi  ( phet  to  see  w hat  wiU  be  the  results  of  this  demand  of  the  people. 

It : Qust  be  wi^ly  and  well  met,  not  only  because  it  is  demanded,  but 
be(  ause  it  is  right,  and  has  in  it  the  germs  of  development  and  wealth 
so  : nighty,  powerful,  and  great,  that  they  can  hardly  be  foretold. 

Me  must  now  either  meet  these  issues  wisely  and  bravely,  or  else 
we  must  give  way  and  let  our  places  be  filled  by  others,  who  will  catch  ' 
the  inspiration  of  the  times,  and  be  equal  to  the  emergency, 

I ar  be  it  from  me  to  either  find  fault  with  public  men  or  to  indulge  * 
in  * Loubt  and  uncertainty  as  to  the  future. 

T he  signs  of  the  times  have  for  me  no  gloomy  aspect. 

1 he  grand  old  party,  which  snatched  a dying  Government  from  the 
• hai  ds  of  its  enemies,  saved  it,  and  made  it  progressive,  powerful,  and 
gre  it,  is  yet  true  to  its  mission.  Through  it,  as  in  time  past,  will  come 
all  leeded  reforms ; and  around  it,  when  the  supreme  hour  arrives,, 
wil . rally  the  hosts  of  freemen. 


